
Extract from Hansard 
[COUNCIL — Wednesday, 20 May 2015] 

 p3999f-4008a 
Hon Darren West 

ESTIMATES OF REVENUE AND EXPENDITURE 

Consideration of Tabled Papers 

Resumed from an earlier stage of the sitting. 

HON DARREN WEST (Agricultural) [5.08 pm]: As I was saying before we broke for afternoon tea and 
question time, this is the worst state budget ever. A record deficit, fiscal disaster and the loss of the AAA credit 
rating will have a huge impact on the citizens of Western Australia both now and well into the future. In my 
remarks before we broke, I was focusing for a short while on what this would mean. I thought I would begin my 
comments by going into more detail about what this would mean to those of us in the agricultural sector. 
Members who were in the chamber may remember that I had focused on the presumptions that were in the 
industry before the budget came down and I was quoting some articles and the views of both the president of the 
Pastoralists and Graziers Association and the president of the Western Australian Farmers Federation, the two 
peak industry bodies, who were certainly pessimistic about what the budget might mean for our industry.  

As if by some form of magic—some Nostradamus-type prediction—they were proven correct; there were 
significant cuts in the agricultural budget and there are significant job losses to come for the department. 

I refer to two articles that appeared in The Weekend West immediately after the budget. The first was headed 
“More agriculture jobs face axe”. It reads — 

Farmers have been told the Department of Agriculture and Food WA will survive as little more than 
a  regulatory body from next year after more job losses. 

Dubbed the disappearing department, DAFWA will shed research duties aimed at boosting productivity 
and profitability on farms. 

The loss of 300 jobs over the next two years is expected to leave DAFWA with about 700 full-time 
staff. It is already reeling from the loss of about 500 jobs under the Barnett Government. Many of those 
who remain will continue to work from ageing headquarters in Bentley labelled an “absolute disgrace” 
by Agriculture Minister Ken Baston. 

WA Farmers president Dale Park said the Government and DAFWA executives had briefed industry 
stakeholders about the latest cuts. “We have been told the department will be only a regulatory body 
from next year on,” he said. 

“There will be virtually no research and development, no market development.” 

The Budget papers refer to the private sector taking the lead on activities previously provided by the 
Government. 

They also suggest a reliance on industry and the public in the area of biosecurity 

That article was written by Brad Thompson, and I thought it was straight to the point; it certainly encapsulates 
what the department and the industry are feeling. 

I refer to another article that appeared in The Weekend West of Saturday, 16 May, titled “Government 
Scolded — We’ve been left out: farm groups”. It reads — 

WA’s leading rural lobby groups have condemned the Barnett government for failing the farming sector 
expected to pay a key role in the State’s economic recovery. 

I will talk about that a little more in some detail later. The article continues — 

The Pastoralists and Graziers Association and the WA Farmers said that, well into its second term, the 
Government had increased the costs of production and delivered virtually nothing in return.  

The PGA, a breeding ground for Liberal Party MPs, rated the Government’s performance in agriculture 
a four out of 10. WA Farmers, which is more closely aligned with the Nationals, rated it two out of 10.  

Those are quite good endorsements from organisations that traditionally support the conservative parties—four 
out of 10 and two out of 10! I guess if there were a farm lobby group that was a bit more progressive than those, 
the government could actually have got a zero! But we have gone four out of 10 and two out of 10. The article 
continues — 

It said the decision to make farmers carry a heavier load than other West Australians in financing no 
fault third-party vehicle insurance was typical of the Government’s careless approach to the sector. 

I just make the point that no-fault third party vehicle insurance is a great initiative, and the government is to be 
applauded for making it a reality. It will take a long time to be implemented, but credit where credit is due. 
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Time  may not enable me to get to all the points that I want to raise about the budget, but as I will perhaps 
articulate another time, many farmers have at least 21 registered vehicles, most of which rarely go on the road 
and from time to time might drive down short sections of gravel road, and they will be required to carry much of 
the burden of the cost of the insurance scheme. To me, that seems somewhat unfair, but I will make more 
comments about that another day. 

Referring again to the two peak bodies of the agricultural industry, the article continues — 

Their long list of Government failures included: 

• The debacle over management of grain freight rail lines in the Wheatbelt. 

Despite a commitment from both conservative parties before the last election, the tier 3 rail lines are closed and 
there will be no funding for them. That is another broken promise that I will bundle up with some others shortly, 
but that is the first one. The list continues — 

• Big cuts at the Department of Agriculture and Food WA. 

I have already mentioned that. The article continues — 

• The refusal to reactivate the Police Department’s stock squad to crack down on livestock theft. 

That is another failure. The article continues — 

• Foiling the James Point Port development against the wishes of live exporters and some grain 
traders. 

I will refer to the Fremantle outer harbour again in a bit more detail later in my contribution. The list 
continues — 

• Half-hearted attempts to deal with packs of wild dogs mauling sheep and cattle. 
• Inaction on tenure reform needed to promote investment on pastoral leases. 

PGA president Tony Seabrook said the Government was hiding on the rail issue, was guilty of an 
“absolute belly flop” on James Point and was trying to fob off tenure reform for pastoralists. 
WA Farmers president Dale Park said that when the Government wasn’t sitting on its hands on issues 
like the closure of rail lines, it was dipping them into farmers’ pockets. 

I think that is a very significant comment, and probably the best comment I have heard in all the snippets of 
criticism there have been about the government and the effect it has had on agriculture; it is not only sitting on its 
hands, but also dipping them into farmers’ pockets. The article continues — 

The Nationals pledged $300 million in Royalties for Regions funding to agriculture before the last 
election, but less than 10 per cent of the money has been spent. The Budget papers show projects 
costing $62.6 million have been approved for 2015–16. 
Agriculture Minister Ken Baston defended the Government’s track record in supporting farmers. 
He  said projects totalling $75 million flagged before the 2013 election would hit full stride in 2015–16. 

I welcome that announcement by the minister and I certainly hope that it comes to fruition. 

I turn now to royalties for regions Seizing the Opportunity Agriculture initiative. We have never really had much 
detail and I have asked extensive, probing questions during estimates, as has Hon Stephen Dawson, and we get 
no answer as to what that money will be for and what it will fund. It is $300 million parked in a fund; it sounds 
great and projects are announced and announced and announced to great media fanfare and photo opportunities, 
but we see very little in the way of investment. I will go one step further and be cynical enough to suggest that 
the amount of money that is continually pruned from the agriculture budget is topped up only by this proposed 
ghost National Party funding injection. Realistically, Seizing the Opportunity Agriculture is no more than just 
replacing money that was already in existing agriculture budgets out of general revenue. Sadly, that is what has 
happened to the whole royalties for regions scheme. 

We welcome the announcement of sub-acute mental health facilities in Bunbury and Karratha, which under 
previous governments would once have been funded from the general and consolidated revenue budget. 
Now  they are being funded by royalties for regions. The result is the same: the projects are funded under general 
revenue, but just under a different name; it provides a photo opportunity, a press release and a big sign—but, 
ultimately, as we said a year ago, the royalties for regions program is finished. That is a shame. There was 
a  once-in-a-lifetime opportunity to really make a difference in regional Western Australia, but we picked the 
low-hanging fruit and wasted a lot of that money on other projects.  

To cite an example, a few weeks ago I went to the opening of a childcare centre in Perenjori, which is a great and 
necessary project with some community buy-in. I then went to Morawa and saw that $5.5 million had been spent 
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through royalties for regions on an upgrade of the main street. I do not deny that the people of Morawa should 
have some nice amenities in their town, but $5.5 million on a main street is a waste of money—and so that 
community also says. A prominent member of the community, who has previously sat on the boards of some 
significant businesses and organisations, was fuming that his $90 000 in rates has provided him with a new main 
street that he cannot even drive his truck down. He cannot go and pick up his mail or access any of the 
businesses when he comes into town in his truck. Large buses cannot get into the main street. This money would 
have been better spent on the school, which has suffered a $250 000 cut to its budget. It would have been better 
off putting in some more hostel accommodation at the Western Australian College of Agriculture in Morawa, 
which is in need of another 12 to 20 beds. They could be used now; there is a waiting list.  

Apart from spending vast amounts of taxpayers’ money on vanity projects, the government has a distinct 
inability to prioritise what is most important to Western Australians in both regional and metropolitan areas. If I 
asked most Western Australians whether they think the Perth Stadium is the most important project at the 
moment, they would answer that it is not. If I asked whether people thought Elizabeth Quay is the most 
important project at the moment in Western Australia, I think I would find that most of the community would 
answer that it is not. Similarly, many of the legacies we are being left out of royalties for regions are wasted 
opportunities. A Doppler radar could have been built in the Morawa area, for instance, as we discussed earlier 
today. There would have been long-term, meaningful benefits from that investment. Instead, we have a nice, 
fancy main street that will really do nothing for the economic advancement of Morawa. Another thing I learnt in 
Morawa is that this $5.5 million was spent to upgrade the main street of a town that has about 600 people. 
If  one  works the cost out per person, I do not think many communities have a main street enhancement at that 
rate per head. There would not be any in the city.  

At the local State Emergency Service unit, only three people have volunteered to be a part of that organisation. 
There has been such a drain of people from our country areas that we are down to three people in organisations 
such as the Morawa SES. That is a basic failure of the government’s regional development strategy and its 
regional development policy. It shows a bad set of priorities when investing taxpayers’ money into regional 
areas. Three jobs have been lost from the Morawa school and not many people are left in the SES—they are 
drivers that will attract and retain people in the community. The regional development policies have failed so 
badly that there has been a mass exodus of people from many regional towns, to the point that the Western 
Australian Electoral Commission is looking to remove an electorate from the country and move it to the city, 
following those people, which is such a shame. The cycle continues and has not been broken by the influx of 
royalties for regions because the scheme has been poorly managed and heavily criticised. Everyone, from the 
Auditor General to the Chamber of Commerce and Industry of Western Australia, has been critical of the way 
this once-in-a-lifetime opportunity has been blown. During a time of unprecedented growth and unprecedented 
activity in regional Western Australia, this government’s ineptitude has meant the demise of such a scheme. 
What a shame.  

There has been much commentary. There are many other points I would like to raise but I will struggle to fit 
them all in in the time left to me. I think the general consensus from the community about the budget is that it is 
unfair. It slugs average families about $200 a week, especially those who cannot afford it. It hits seniors. It will 
increase the cost of living for everyone, and all to fund the Premier’s spending spree. What gets under people’s 
skin the most is that the actions of the Liberal–National government are affecting Western Australians 
negatively. People do not understand why those on fixed incomes are required to prop up the state government’s 
budget at a time when it has enjoyed record revenues.  

Labor leader, Mark McGowan, has led the charge of criticism against the budget. In his statement from budget 
day, he referred to the sale of assets and what he has called the “desperate fire sale and family pain”. We will see 
a fire sale of assets. We will now see a desperate attempt to get funds from somewhere to prop up the state’s 
ailing finances. Mr McGowan contended that Colin Barnett has blown the state’s budget and WA families will 
pay for it. There is certainly evidence of that. Electricity charges will rise by double the inflation rate. That is a 
clear, broken election promise. We can all remember the Premier looking down the barrel of the camera before 
the last state election saying that he will keep further increases to water and electricity charges at consumer price 
index. CPI is about two to 2.5 per cent and the rises in electricity charges are double that. Mr McGowan said that 
Mr Barnett is now attempting a desperate fire sale of WA assets to pay for his appalling mismanagement. That is 
exactly what has happened. Mr McGowan went on to state — 

Colin Barnett and the Liberals have delivered the worst State Budget in WA history and families 
are paying for it. 
Mr Barnett has broken his 2013 election promise to keep electricity prices ‘at or around the rate of 
inflation’. Instead utility charges for electricity and water are up 4.5 percent or double the inflation rate. 

 [3] 



Extract from Hansard 
[COUNCIL — Wednesday, 20 May 2015] 

 p3999f-4008a 
Hon Darren West 

The Liberals are now engaged in a desperate fire sale of assets that belong to the people of Western 
Australia because they have blown the books. 

Mr Barnett now wants to sell the TAB — 

I will elaborate further on that very poor idea — 
and Fremantle Port even though he promised not to sell them. 
Colin Barnett has taken the best set of books in WA’s history and turned them into the worst.  
Under the Liberals, debt will rise by 900 percent—from $3.6 billion in 2008 to $36 billion by 2017/18. 

That is what the Leader of the Opposition said. Similarly, the shadow Treasurer, Ben Wyatt, the member for 
Victoria Park, also called it the worst budget in WA’s history; WA squanders the boom. He said — 

• WA’s budget mess a result of Colin Barnett’s failure to plan for the future 

That is a very good point—there is no plan for the future. We keep putting it on the credit card and hoping that 
revenues will continue to rise. He continues — 

• Barnett enjoyed record revenue and has turned it into record deficit and record debt 

• A competent Premier would have kept debt low in order to cope with future declines in revenue 

That is another very good point. At some stage the Premier must have realised that the boom would not last 
forever. During that time, maybe he would have put some money away, as a prudent businessperson and as a 
prudent government would. He should have had some money in reserve to get through the times when the 
economy needed some stimulation or when there was negative growth. But no—instead, he has done the 
opposite. The shadow Treasurer continues — 

Land tax has become Mike Nahan’s cash-cow, with the former IPA director returning to the 
land tax well for the third time in two years, with an increase in land tax to generate an extra 
$826million. 

Even the Liberal Party’s core constituency—investors and property developers—will be paying. It is not just 
families and small business, and it is not just everybody involved in government services; it will even be the 
more well heeled among us. We do not mind sharing the load but it should not have ever come to this. 
He  continues — 

“The tragedy is that Western Australia emerges from one of the greatest periods of revenue increases it 
has ever seen with a balance sheet crippled by record debt with no believable path to stabilisation. 

To take that a step further, not only has the Premier completely blown the boom, completely trashed the books 
and been unable to control his out-of-control spending, the Premier has no path back to a AAA credit rating. 
He  has no plan for our children and our grandchildren. The shadow Treasurer went on — 

“Most competent Governments would have used the incredibly fortunate position of enjoying a huge 
revenue surge to ensure that debt was low for when the record high commodity prices inevitably 
declined. 

I have been a member of Parliament for only two years. It has been the advice from this side of the chamber that 
every time there is a money bill, a tax bill or a budget bill before us, spending has to come under control at some 
point. The Premier would not listen to anyone. I am sure he has not listened to his own backbench members, 
who, I am sure, would have said at some point in some forum, “We need to start to consider the consequences of 
our spending.” Mr Wyatt went on — 

“While Mr Barnett will no doubt offer critiques of other States, the reality is that for the entire time 
Mr Barnett has been Premier, he has enjoyed the highest revenue per capita of all the States in 
Australia. 

“This Budget, this horror story, is the inevitable result of Mr Barnett refusing to accept the warnings 
from the Opposition over the past six years. Ultimately, this Budget was, sadly, an inevitable product of 
the Barnett years.”  

That is the assessment from Ben Wyatt, the shadow Treasurer. 

I will touch on another comment from the Leader of the Opposition that I think is worthy of mention in this 
debate. He referred to the long list of Liberal liars revealed in the state budget. We have talked long and hard in 
this place about the promises that the government has made, only to shatter them to many people. I touched on 
the tier 3 rail promise that was made to us in the wheatbelt. It was told to us that if our lines were viable, they 
would be reopened. The lines are viable. Co-operative Bulk Handling would tell us that the lines are viable. 
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The  fact that farmers’ freight rates have risen would explain their viability, but the lines are not open, and they 
will not be open under this Liberal–National government. In a media release, Mark McGowan stated — 

• Colin Barnett is guilty of WA’s political crime of the century 

• Liberal State budget reveals a pack of lies and broken promises 

Colin Barnett has been exposed in State Parliament for his growing list of broken promises, as 
detailed by his own State Budget. 
WA Labor today exposed Mr Barnett’s dishonesty in State Parliament by confronting him about his broken 
promises including: 

• Mr Barnett promised he would never lead a Government that goes into deficit. He’s delivered at 
$2.7billion deficit—the biggest in WA history. 

That was after promising that he would never lead a government that goes into deficit. It continues — 

• Mr Barnett promised his Government would not allow State debt to exceed $20billion. This budget 
confirms State debt increasing to $36billion. 

That is almost double what he promised he would not do. It continues — 

• Mr Barnett promised all of his election commitments were — 

I am sure members will remember the little seal — 

‘fully funded, fully costed’. That commitment has proved to be blatantly untrue, with the MAX 
light rail thrown to the scrap heap and the Airport Rail project delayed until at least 2020. 

• Mr Barnett promised he would not sell Fremantle Port and the TAB. He has announced plans to 
sell Fremantle Port and the TAB, as part of his taxpayer-owned asset fire sale. 

• Mr Barnett promised he would keep electricity prices ‘at or around the rate of inflation’. He’s 
slugged WA families with a 4.5 per cent increase—double the inflation rate, after breaking the 
same promise in both the 2014–15 and 2013–14 State budgets. 

… 

“Last week’s budget was the worst in the history of Western Australia. 

That is what Mr McGowan said, and he is right. On budget day, as the Treasurer was reading the budget speech 
announcing the carnage that had befallen the state of Western Australia, I read a tweet that said members on the 
government backbench were sitting there as though they were listening to a eulogy. Perhaps they realised the 
Treasurer was reading their political eulogy. 
Hon Mark Lewis: Who gave that tweet? 
Hon DARREN WEST: There was a tweet; I will find it for the member. 
Hon Mark Lewis: Was it from the chamber? 
Hon DARREN WEST: No, it was from a journalist at The West Australian. I am not sure which one and I do 
not want to name the wrong one because they may want to get back at me at some point if I do! There certainly 
was a tweet from one of the journalists at The West Australian. I thought it was a very pertinent tweet because, 
if  we think about it, that could well be the case. It was from one of the journalists. 

Those were the comments, therefore, from the opposition. They were well-founded comments and reflected 
more accurately the thinking and feelings in the community, rather than the government’s attitude that it will be 
all right if we can just keep putting it on the credit card. Of course, not everybody can do that, although it would 
be nice work if we could get it. I am sure the Premier will not be around much longer. He knows and we know 
that someone else is going to have to clean up after he has left office. 

Hon Mark Lewis: I am available! 

Hon DARREN WEST: I reckon that Hon Mark Lewis could do a much better job of running the state’s 
finances than Mr Barnett. I do not think anybody could do a worse job than Mr Barnett of running the finances. 
I  hope that when the time comes, Hon Mark Lewis’s hand shoots up. I have ultimate faith that Hon Mark Lewis 
would be able to turn things around; so for what it is worth, that notion would certainly have my support! 

I want to talk a little about the fire sale of assets. These assets belong to everybody in Western Australia. 
They  have been built up over many years, have been paid for by the people of Western Australia and have 
returned a dividend to the people of Western Australia. I will start with the TAB. I think there is a sense of 
inevitability now that the TAB will be sold. We have heard members on the government side say that they will 
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not support the sale and that it will not happen while they are around. But it is going to happen, sadly. The TAB 
was set up many years ago and has delivered a dividend back to the state. It has been and is the premier gaming 
agency in Western Australia and it belongs to all Western Australians. Most Western Australians are proud of 
their TAB and the way it is able to subsidise the racing industry and return gambling investment back to the state 
and to them as taxpayers. The biggest downside to selling the TAB will be the effect it will have on regional 
racing. 

I do not go to the races as often as I would like, but it is a good day out. I acknowledge that for many people 
their number one form of hobby and entertainment is popping down to the local races. There are race clubs all 
across the agricultural region and all across regional Western Australia that are heavily subsidised by returns 
from the TAB. I met with some board members and the CEO of the Geraldton Turf Club as part of my time in 
my electorate, and they made very clear to me what they thought would be the future of that race club. It is quite 
a significant race club that holds some very significant races. I think the Geraldton Cup has more than $100 000 
in prize money. The race club attracts a large crowd and it has a very nice setting and atmosphere for anyone 
who is in Geraldton and visits on race day. They made it very clear to me that the future of that club would be 
very precarious without the subsidies from the TAB. If members think that through a little more, they might ask: 
if Geraldton’s race club in a city of 40 000 people will be scratchy to remain viable, what will it mean for all the 
other small race clubs around Western Australia? On that criteria, Bunbury could possibly survive, Pinjarra 
could possibly survive, but I think every other race club in regional Western Australia would struggle. I think 
that includes Kalgoorlie. Northam is possibly a little different because, as members may know, Northam is the 
back-up track when there are problems in Geraldton. 
Hon Helen Morton: You are ridiculous! Kalgoorlie races, as you know, never stop. 
Hon DARREN WEST: If we take the TAB’s subsidisation — 
Hon Helen Morton: You are being absolutely stupid. You are talking down the industry.  

The ACTING PRESIDENT (Hon Simon O’Brien): Order! We cannot have two members talking at once. 
Hon Darren West has the call. 

Hon DARREN WEST: Thank you, Mr Acting President. If we follow through that thinking, we would realise 
that there will be a significant impact. The minister can deny it if she wishes, but she should go and talk to the 
people in the regional race space. 

Hon Helen Morton: I talk to them more than you do. I mix with them nearly every day. 

Hon DARREN WEST: I will rephrase my comment. How about the minster listens to people at the regional 
race clubs? I am sure she goes out there and talks to them, but every now and then perhaps it might pay to listen, 
because that is what I am getting back and that is what I am hearing. I do not think that board members and the 
CEO of a regional race club would make it up. I think they are very concerned. 

Hon Helen Morton: Why would you say that Kalgoorlie would close? That is a silly thing to say. 

Hon DARREN WEST: It is because Kalgoorlie is a smaller city than Geraldton. I have taken it that a city of 
40 000 people — 

Hon Helen Morton: You’re so silly. You don’t even know what happens in Kalgoorlie racing. 

Hon DARREN WEST: Kalgoorlie is a magnificent place. 

Hon Helen Morton: You are ridiculous. 

Hon DARREN WEST: I have been called many things and I have been called ridiculous; but that is all right. 
That is the minister’s view and I look forward to her contribution about the sale of the TAB. I take it from her 
comments that she is a supporter of the sale of the TAB. I am not, but that is okay. When the minister makes her 
contribution, she can talk to us about what a good idea it is to sell the TAB. I do not think it is a good idea to sell 
the TAB just because the government cannot manage the books and has lost all the money. That is the reason it 
is selling the TAB. It is not because it wants to sell the TAB or because it is a good idea; it is because it is 
fiscally inept and it has to sell the TAB and the port of Fremantle to get by. 

I will give members opposite a few statistics about the TAB that I got from Racing and Wagering Western 
Australia. I am sure members are familiar with RWWA. The RWWA document states — 

The … (RWWA) Board has committed a further $14M in grants towards key racing infrastructure 
projects. 

So, that is $126.1 million worth of funding plus the $14 million of infrastructure grants to the racing industry. 
The document also states — 
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The WA racing industry generates more than $550M in direct expenditure and contributes over $590M 
in value added to the local economy. 

More than 33600 people are directly involved in Western Australian racing which provides full time 
jobs for more than 6700 people. More than $349M in wages is derived from the industry’s full-time 
employment. 

They are pretty big numbers. If the settlement takes away every race club from Geraldton down, there will be a 
significant impact on those numbers—a massive impact—and even worse, there will be an impact on that output 
in regional areas. The government can bring everything to Perth if it wishes, but a lot of regional centres rely on 
that value adding from the racing industry. Everybody knows that the racing industry is one of the best 
multipliers of money in regional areas. If those clubs rely on subsidies from the TAB to survive, and the TAB is 
sold and that subsidy is not forthcoming anymore, which it will not be, it will signal the death knell of those 
clubs and will equate to a significant cut in the jobs of the 33 600 people who are employed and the full-time 
jobs of 6 700 people. It will have a significant effect on those people. It will have a significant effect on the 
$349 million in wages derived from full-time employment in the racing industry. Government members do not 
need to be too bright to work that out, and if they cannot work it out, it would explain why the books are in such 
a mess. 

Several members interjected. 

The ACTING PRESIDENT (Hon Simon O’Brien): Order! The interjections — 

Hon Helen Morton interjected. 

The ACTING PRESIDENT: Order! There are two points now. The first was that there are too many 
interjections. The second point, which just arises, is that members do not speak when the presiding member is 
addressing a point of order. Before I give the call back to Hon Darren West, I also point out to those members 
interjecting or wanting to interject that it is unparliamentary to call people names or use other terms of personal 
abuse in this place, including when interjecting. Hon Darren West has the call and he will be heard respectfully. 

Hon DARREN WEST: As I was saying, the significant input into regional Western Australia by the racing 
industry that would potentially be lost with the sale of the TAB also includes the employment of 6 370 full-time 
equivalent positions. That is $349.3 million in wages paid out by the racing industry, much of which would be 
lost with the sale of the TAB. I hope the government gets pretty good money for it, because that is what it will 
cost the government annually. If the government is going to sell the TAB, I hope it takes that into account and 
works out the true cost of selling it. I can also tell the house that more than $104 million in funding is allocated 
to prize money, breeding bonuses and participant payments, which will benefit community, regional and 
metropolitan racing throughout the state. It is not just $349.3 million in wages, but also $104 million in prize 
money, breeding bonuses and participant payments that will be at risk with the sale of the TAB. The RWWA 
document also states — 

The Western Australia racing industry plays an important economic and social role, enhancing both 
individual and community wellbeing. This is an average of more than two thoroughbred harness or 
greyhound race meetings held each day in this state, providing employment and entertainment for West 
Australians and visitors alike. 

The significant increase in funding allocations has been made possible by the performance of the 
TAB, which is driving a positive and sustainable future for the local racing industry. 

I do not think there is anything positive and sustainable about the actions of this government, so why pick on an 
organisation that is striving for a positive and sustainable future? The TAB should not be sold. It should certainly 
not be sold because the government needs to sell it in an asset fire sale and it is the lowest hanging fruit; it should 
be retained. It should be retained to keep doing the good work that it does in subsidising country racing, which 
we all know will struggle to survive without the subsidies from the TAB, and providing that social and economic 
boost to regional communities. If anyone is serious about selling the TAB, they clearly have no regard for the 
regional racing industry in Western Australia. 
The other Barnett Liberal–National government fire sale item that has been mooted is the Fremantle port. The 
Premier promised that he would not sell Fremantle port and now in the budget he has said he will sell it. 
I noticed on Hon Mark McGowan’s Facebook or Twitter feed the other day a 10-second video of the Premier 
standing in the Parliament saying that he would not sell the Fremantle port. Now we hear that the Fremantle port 
is part of the Premier’s asset fire sale because he is in a mad panic that he cannot balance the state’s books. 
Despite inheriting the best books in Western Australia, he cannot manage and he is now having this asset fire 
sale. As members all know, I come from a farming background in which people are pragmatic. We explain 
things in a way that is easy to understand—many of us are not really very clever! I put it to government members 
that a port is like a farm’s front gate. It is where everything comes in and goes out of the farm. Why would 
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anyone seek to privatise that or make it profitable? It is not the role of a port to be profitable. Sure, it needs to be 
sustainable and to pay its way, but, essentially, it is the avenue by which everything comes into and goes out of 
the state of Western Australia—that is its role. Just like the front gate of a farm or a small block or even the front 
door of a suburban house, the role of a port is to allow everything to come in and out and be secure. Privatising 
the front gate of a farm inhibits what a farmer can get in and out of the farm in the future, in the same way that 
privatising the Fremantle port will be a gross inhibitor on industry and business in Western Australia. Charges 
will go up substantially under a privatised port model, because a business is there to make money out of the port; 
a state is there to provide an avenue for things to get in and out of that port. It would be microeconomic nonsense 
for the government to sell the Fremantle port, especially because the government is totally incapable of 
balancing its budget. That is the problem with these sales. Everybody knows that the state of Western Australia 
is in pain; every industry and business in the nation knows that. To give members opposite an even scarier 
thought, I am sure they are all aware that the state’s rail network has been leased by Brookfield Rail, which has 
had a chequered past in dealing with Co-operative Bulk Handling Ltd, which is owned by the grain growers of 
Western Australia. Can members imagine if Brookfield Rail became the owner of the Fremantle Port Authority 
as well? We have recently been held to ransom by Brookfield Rail; there was even a situation in which the trains 
owned by the farmers of Western Australia were all parked for a day because of a dispute between Brookfield 
Rail and the grain growers of Western Australia. Can members imagine if that dispute escalated and the same 
operators ran the port? They would order the trains off the track; they would have no fear about doing that. 
Similarly, they would stop our produce getting through the port. 
Hon Jim Chown interjected. 

Hon DARREN WEST: Hon Jim Chown can speak next; I look forward to his learned contribution. He can tell 
us all about the beauty of privatisation and how it will benefit the Agricultural Region. He can tell us how much 
it will benefit his region to privatise Fremantle port, and to sell the TAB while the government is at it. The point 
is: can we imagine a private operator—it may not be Brookfield; it may be another company—that can hold the 
farmers of Western Australian to ransom? The biggest single commodity to go out of Fremantle port in 
containers is export oaten hay, so everybody in the hay industry can be held to ransom by a company until they 
pay the price that that company sets. It should not be the objective of a port to make money for a company that 
sends its profits to the Cayman Islands. The objective of a port should be like the front gate of a farm—an 
efficient, reliable access point to get things in and out of the state of Western Australia. The port should be there 
for all Western Australians, as it is now. It was built by Western Australians. It is not the government’s; it is 
theirs and they do not want it sold. They do not want Fremantle port sold and they do not want the TAB sold 
either. There are lots of other cuts, but I have not got time to go into them in my last few minutes. I looked 
through the budget papers for funding for promised projects such as the Geraldton regional hospital, but I did not 
find anything. I looked for acute mental health beds for Geraldton that the minister called a priority, but I could 
not find anything. There is not a lot of good news for the regions in the budget. The opposition has looked fairly 
extensively through the budget papers for things that it thinks are important. I note that there is nothing in the 
budget for Doppler radar, but I am very heartened by comments made today about that initiative. Although it is 
not in the budget, I eagerly await an announcement about that vital piece of infrastructure. But there was nothing 
in the budget about that. I looked in the budget papers for funding for maintenance for some of the schools in my 
electorate, specifically John Willcock College. I could not find anything, but there is a budget allocation for 
overall maintenance, so, hopefully, some of that is for John Willcock College. I noticed an $800 a year increase 
in fees for country hostels in the budget, which I think is unfortunate. I understand that costs have gone up, but 
why has this $800 increase in fees come along at a time when we are trying to attract students to our country 
hostels to give parents a viable alternative to sending their children to Perth. I cannot find a whole lot of detail on 
biosecurity. I see that $3.3 million has been rolled into Seizing the Opportunity Agriculture, but I do not really 
know what that is for. 

Cuts have been made to regional road maintenance funding, including grain freight routes. I have talked about 
the closure of tier 3 rail lines and the 85 000 trucks that will be pushed onto country and metropolitan roads each 
year. Those extra 85 000 truck movements a year on regional roads coincide with a decrease in road maintenance 
funding, which is extraordinarily unfortunate. The Trayning–Kellerberrin road and the Cunderdin–Quairading 
Road have failed as a result of the closure of the tier 3 rail lines. There is no money in the budget and there is 
always an ongoing dispute with local governments about who should pay to fix the mess. The amount tendered is 
never the real amount required, so we continue to have patch-up jobs on our roads. Especially when the road toll 
is 11 times that of the city, it makes no sense at all to most of us. 

The minister may correct me, but I cannot find anything in the budget to fund the government’s promise to 
upgrade the saleyards at Capel or Boyanup. There is nothing in the budget about that. 

Hon Stephen Dawson: Was it in last year’s budget? 
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Hon DARREN WEST: No, the government promised it before the 2013 election. It might have been in last 
year’s budget. Anyway, I am sure that when one of the members opposite gets up they will enlighten us on that. 

Finally, I would like to draw members’ attention to a very fine discussion paper I read. I will touch on it in my 
last few minutes and members can look at it afterwards at their leisure. It is a precis of the state’s finances by 
shadow Treasurer, Ben Wyatt. Essentially, he goes into detail about where we find ourselves and what needs to 
happen to bring the budget around. It details the opportunities that have been lost, financial mismanagement, 
financial versus economic policy and how the government has got it terribly wrong. There are figures on state 
revenue, which has significantly grown over the years, and on state debt, which has grown at an even higher rate. 
It mentions Moody’s Investors Service and Standard and Poor’s comments. I think it is significant when 
Moody’s comments on the government, the budget and the state of affairs in Western Australia. The paper 
concludes with a discussion about where we go to from here. I think that is a significant point of difference 
between the government and opposition. The opposition is thinking about a plan to sort this mess out and the 
government is thinking about borrowing more money. Soon we will be asked to pass legislation to enable the 
government to borrow another $8 billion. We will be asked to allow the government to rack up another $8 billion 
on the credit card. The Liberal–National government has racked up $23.1 billion on the credit card for future 
generations. 

As I come towards the end of my contribution to this debate, I have not touched on many issues important in the 
region because I have not had the time. Some of the major commitments we were hoping for in the budget are 
not there. Part of me says that maybe that is a good thing, because the state has trashed the books and is out of 
money. The vanity projects are still there, which is a bit of a shame. Perhaps Hon Rob Johnson is right. One of 
the Liberal’s own backbenchers has been extraordinarily vocal with his disapproval of the way the government is 
running the books. I think that maybe he might be worth listening to at a party room meeting. I think that when 
spending is out of control the government needs to bring it under control. 

This budget is the worst in Western Australia’s history. I do not think that is something I would be particularly 
proud of, and members on the government benches can sit and think about that for a while. It offers very little to 
families, for health and education or to my electorate. It is a wasted opportunity. The boom has passed us by and 
we are in the worst financial position we have ever been in with a $2.7 billion deficit. If members want to work 
that out in seconds, it is many, many years at a dollar a second. The government has given no thought as to how 
to pay it back or how to manage it. The servicing of debt will become increasingly difficult as our credit rating 
drops and the interest rate rises. I think Liberal and National Party members should hang their heads in shame at 
such an appalling budget document. 

Debate adjourned, on motion by Hon Peter Collier (Leader of the House). 
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